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Economists have widely verified that capital market greatly improve the economy 
development. Therefore, many countries persist on expending capital market. China 
has established Capital market for near 20 years, which plays a significant role in 
Chinese economic. By optimizing resource distribution, smoothing corporate financial 
structure, promoting the establishment of modern corporate system, and improving 
industrial structure, capital market has been a strong factor for the whole economy. 
Presently, Chinese economy is facing structural trouble: on the one hand, the 
proportion of the second industry weights too much, while the third industry too 
little; on the other hand, the proportion of heavy industry, which will cause over 
consuming resources environment pollution, weights too much, and high technical 
and value added industry too little. “Twelve Five-year Plan”, transition period for 
China from industrial middle age to industrial latter age, is the critical period to 
optimize industrial structure, realize economy development transfer.  
So, on the perspective of public police research, this paper conducts a thorough 
analysis on industrial structure adjustment and the role of capital market, by massive 
data and case study. Furthermore, based on the analysis, it proposes suggestions on 
how to develop the capital market, and how to choose public policy to improve 
industrial structure optimization.  
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